SECTIONAL TITLE UPDATE
Two new pieces of Sectional Title legislation were signed into law in October 2016. Accordingly,
there are at present three laws which regulate your ownership of your sectional title unit and the
management of the sectional title scheme, namely:
S
 ectional Titles Act 95 of 1986 (STA);
S
 ectional Titles Schemes Management Act 8 of 2011 (STSMA); and
C
 ommunity Schemes Ombud Service Act 9 of 2011 (CSOS).
Whereas in the past, and more particularly in smaller sectional title schemes, owners may have
elected to run their scheme informally and by agreement with fellow sectional title owner/s, without
preparing annual financial statements or reports of AGMs, scheme management is now strictly
regulated by the new legislation and as a first step all schemes must comply with the steps and
procedures set out below. The various Acts provide additional detailed and comprehensive
regulations and schedules which need to be adhered to.
In order to assist you with the initial steps that need to be in place, we set out a summary of the
most important:
R
 egister the scheme with the CSOS - Community Schemes Ombud Service Act 9 of
2011 (CSOS).
L
 odge the scheme’s rules with the CSOS.
F
 ile the community scheme’s annual return and financial statements with the CSOS.
The form needed to do so is CS2, and is attached to the Regulations.
E
 stablish what the CSOS levy is according to the table of costs provided by the
CSOS, and start paying the quarterly levy. This is detailed in Regulation 11 of CSOS.
I nsure against the risk of loss in the case of any fraud or dishonesty in the handling
of the scheme’s funds.
N
 otify the CSOS, the local municipality and local Registrar of Deeds what the
scheme’s domicilium is. The required form A is attached to the Regulations to CSOS.
E
 stablish a reserve fund. A separate bank account must be opened for this
and a separate budget compiled together with separate financial statements.
Section 3 (1)(b) of the STSMA details how this should be done as well as
Prescribed Management Rule 24.
P
 repare a written maintenance plan. This is also immediately effective and is
detailed in PMR 22 of the STSMA.

COMMERCIAL LAW | CONVEYANCING | CONSTRUCTION LAW
DEVELOPMENT LAW | LABOUR LAW | ESTATES | FAMILY LAW
LITIGATION | PERSONAL INJURIES & 3RD PARTY CLAIMS

www.stbb.co.za
Cape Town 021 406 9100 | Claremont 021 673 4700 | Fish Hoek 021 784 1580
Somerset Mall 021 850 6400 | Stellenbosch 021 001 1170 | Blouberg 021 521 4000
Tyger Valley 021 943 3800 | Illovo 011 219 6200 | Fourways 010 001 2632
Centurion 012 001 1546 | Bedfordview 011 453 0577 | East London 043 721 1234

MORE THAN JUST
THE PAPER WORK

